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Abstract. The access of agricultural farms to the bank credit offer is determined by a series of factors having a 
negative or positive influence, meaning the farms financial performances and the efficient management of risks 
by commercial banks. The analysis made by commercial banks in crediting begins with client selection and 
stretches to the dimensioning of the maximum credit volume that can be given to a petitioner. The evolution of 
agricultural credits in the period 2004 - May 2007 and their percentage in the total bank crediting is 
unsatisfactory and extremely low for the development of a performing agriculture. This means it is necessary for 
banks to rethink and implement a flexible crediting system. 
 
INTRODUCTION 
 
 At the beginning of the third millennium agriculture needs financing resources in 
order to obtain performance. One of the important financing resources is the agricultural 
credit given by the commercial banks. 
 The access of agricultural farms to the bank credit offer is determined by a series of 
factors that have a negative or positive influence. Romanian agriculture faced special 
problems regarding access to bank credits, because in competition with other sectors in the 
economic activity (industry, commerce, transportation, etc) agriculture was thought to be 
unattractive and with a high risk for the banking sector. 
 The factors having a positive influence in the agricultural credit offer are mainly: 
- the high agriculture potential in all country areas, Romania having one of the most 
favorable natural and climatic conditions in Europe; 
- the improvement of the legal framework regarding agriculture insurance, namely the 
Law no. 381/2002 regarding insurance for natural calamities in agriculture; 
- the assuring of more flexible conditions for commercial bank crediting, etc. 
      The factors having a negative influence over the agriculture credit offer are the 
following: 
- the excessive break of agricultural property, which led to a massive reduction of the 
used areas and the loss of traditional agriculture bank clients; 
- the faulty functioning of the land market and the delays in issuing property titles over 
the land; 
- the low profitability of agriculture activities and the reduced level in education and 
information which discourages agriculture farmers to ask for credit; 
- the difficulties in constituting guarantees solicited by banks. Most farms do not own 
the land they grow their crops on, the land being leased, and the agricultural inventory 
is in its most part depreciated and has a small value; 
- the lack of bank expertise in evaluating risks that are specific to agricultural activities. 
The access of agricultural farms to the bank credit offer is also influenced by the 
financial performances of the farms and the efficient management of risks by the 
commercial banks. The banks must manage both the bank credited activity risk, specific 
for agricultural activities, and its own business risk. 
 
MATERIAL AND METHOD 
 
The analysis made by commercial banks in crediting starts from client selection and 
end at the dimensioning of the maximum credit volume that can be given to a petitioner. 
 The eligible credit client selection made by banks is done depending on a series of 
criteria which are stipulated by the bank normative. 
 These criteria regard mainly the following aspects: 
- the efficiency of the credit petitioner business; 
- the credit eligibility or reliability of the client; 
- the agricultural farm dimension and the dimension of their activity, namely small 
farms and large farms; 
- the guarantees or collaterals constituted by the agricultural farms at asking credit; 
- the possibility of marketing a corresponding quantity of products, that would ensure 
the obtaining of income for the farmer’s family needs, reimbursing bank credits and 
paying due interest. 
Agricultural farms asking credit from commercial banks must meet a series of criteria 
and financial performance so as to gain the bank trust regarding the fact that the credit can 
be paid back in due time, together with the interest, without the bank having to resort to 
the debtors’ guarantee enforcement. 
 Commercial banks credit eligible agricultural petitioners. These are agricultural 
producers exploiting agricultural land or growing animals. 
 In order to sustain investments in agriculture, banks give credits if the following 
conditions are satisfied cumulatively: 
- the project which is to be financed has economic validity, meaning the capacity to 
reimburse credit; 
- there is the necessary infrastructure for the respective project: 
-  land, buildings, utilities, etc. 
- the petitioning farmer is experienced in agricultural activities; 
- the credit applicant also obtains other income either from agricultural activities, or 
from other activities, income that can be used to reimburse credit and interest. 
The banks determine the volume of credits depending on the technologies necessary 
for cultures or animal categories, and the expenses necessary to the unfolding of the 
current agricultural production activity. 
 In order to consolidate guarantees, The National Bank of Romania accepted for the 
guarantees issued by the two funds, respectively the Rural Credit Guarantee Fund and the 
National Credit Guarantee Fund for Small and Average Enterprises to be introduced in the 
guarantee system. 
 The methods used by commercial banks in the process of crediting regards the 
approach of the following aspects: 
1. The circumscribing of the five stages of the unfolding in the crediting process, namely: 
the soliciting, analysis and evaluation, approval, crediting and reimbursing the credit, 
according to the following figure:  
 
  
 
 
Figure 1. The stages in the unfolding of the crediting process 
 
 Asking for credit and its reimbursing (the first and last stage of the crediting process) 
are initiated by the client and accepted by the bank. The other three stages in the crediting 
process, namely the credit analysis and evaluation, the credit approval, credit giving, are 
initiated by the bank in the interest of the client and the benefit of both parties, the bank, and 
the client. The initiating entity is the one assuming a series of responsibilities and obligations. 
These responsibilities and obligations are found both in the crediting contract and in the 
documents on which the instrumentation of the crediting filed is based (credit request, 
reimbursing graphic, cash flow, the clients declarations, etc).  
2. Fundamenting the crediting decision, meaning the negotiation of the credit between 
the bank and the agricultural client, and the evaluation of the petitioning client 
reliability, based on the performance indices and the risk indices applied to the bank. 
3. The good management of agricultural credits given by the bank, based on the two 
fundamental principles: the prudence principle in bank crediting and the efficient 
management principle.  
 
RESULTS AND DISCUSSIONS 
 
 Commercial banks credit eligible petitioners. These are the agricultural producers, 
exploiting agricultural land or growing animals. The petitioning farmer must be experienced 
in agricultural activities. 
 The volume of agricultural credit is determined according to the technologies 
necessary for cultures or animal categories and the expenses involved by the current activity 
in agricultural production. The credit volume is also given by the reimbursing possibilities on 
part of the client. 
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 The evolution of agricultural credits in the period 2004- May 2007 and their 
percentage in the total crediting from crediting institutions is as presented in the following 
table: 
 
                                                                                                                                                Table 1 
The evolution and percentage of agricultural credits 
Period Total crediting 
- mil. RON- 
out of which for: 
Agriculture, forestry, 
fishing 
-million RON- 
Percentage 
2004 46,918 1,160 2.47 
2005 65,659 1,493 2.27 
2006 103,820 2,648 2.55 
May 2007 120,465 3,037 2.52 
                                Source: The National Bank of Romania, Monthly Bulletin, no.5/2007, p.50 
 
The results obtained by the Romanian commercial banks in crediting agriculture are 
very modest. 
 From the above data one can notice that if the total crediting volume from the banks 
increased by 256.7% in the period 2004-May 2007, agricultural crediting increased by 
261.8% in the situation in which its percentage is very low in the total crediting. This 
percentage of the agricultural credit in the total crediting is very low in comparison to other 
activity sectors, namely: services, industry, constructions, public administration, education 
and health, etc. 
 At the end of May 2007 the percentage of bank crediting on activity sectors, from the 
total crediting is as follows: 
- for services the percentage is of 34.3%; 
- for industry the percentage is of 22.4%; 
- for public administration, education and health the percentage is of 4.9%. 
In comparison to these the percentage for agricultural crediting is of only 2.52% in the 
total crediting from the banks, which is extremely low and unsatisfactory for the development 
of a performing agriculture.  
 The decreased volume of agricultural credit has set its mark on the support and 
development of investments in agriculture and the performances recorded by this sector. 
 
CONCLUSIONS 
 
 The restricted access of agricultural farms to bank credits, in the conditions in which 
Romania has a high agricultural potential, makes it necessary for the commercial banks to 
rethink and implement a flexible crediting system. This system must also have in view the 
selection of the guarantees solicited by the bank. 
 The preference of financial institutions for real guarantees, meaning mortgages, 
furthers limits for the access of agricultural farms to bank credits. 
 Also, for the increase in volume for agriculture credits the development and expansion 
of bank networks in the rural environment by setting up agencies and bank branches, is a 
must. These can provide information and professional counseling to agricultural farmers.  
 On the threshold of the third millennium the development of a performing agriculture 
depends to a great extent on the flexibility and efficiency of the crediting system practiced by 
the commercial banks and the access of agricultural farms to bank credits.  
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